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TAGS: EFIN, AU, MT 

SUBJECT: MALTA/AUSTRIA INITIAL DOUBLE TAXATION AGREEMENT. 

1 . ON FEBRUARY 9 JOSEPH ABELA, GOM MINISTER OF FINANCE 
AND DR. ALFRED PHILIPP OF THE AUSTRIAN MINISTRY OF FINANCE 
INITIALLED IN VALLETTA A DRAFT AGREEMENT FOR THE AVOIDANCE 
OF DOUBLE TAXATION BETWEEN THE TWO COUNTRIES. 

2. THE AGREEMENT WITH AUSTRIA IS THE FIFTEENTH IN A 
SERIES OF AGREEMENTS INITIALLED SINCE 1973 BY THE 
MALTESE LABOR GOVERNMENT FOR THE AVOIDANCE OF DOUBLE 
TAXATION AND THE PROTECTION OF INVESTMENTS. ACCORDING 

TO A MINISTRY SPOKESMAN, THESE AGREEMENTS ARE IN CONFORMITY 
WITH THE GOM'S POLICY OF ENCOURAGING FOREIGN INVESTMENT IN MALTA. 

3. THE EMBASSY WILL POUCH A COPY OF THE MALTESE/AUSTRIAN 
DRAFT AGREEMENT WHEN IT BECOMES AVAILABLE. 

COMMENT: NEGOTIATIONS BETWEEN THE GOM AND THE U.S. TO 
CONCLUDE A DOUBLE TAXATION AGREEMENT HAVE BEEN STYMIED 
SINCE 1974 DUE TO MALTESE INSISTENCE ON INCORPORATING INTO 
THE AGREEMENT A TAX SPARING CREDIT PROVISION SIMILAR TO 
THAT CONTAINED IN THE ABOVE CITED AGREEMENTS, A PROVISION 
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WHICH THE EMBASSY UNDERSTANDS IS OPPOSED BY THE U.S. 

SENATE. THE DEPARTMENT'S COMMENTS ON THE POSSIBILITY OF 
SOLVING THIS PROBLEM WOULD BE APPRECIATED. FOREIGN 
SECRETARY ABELA ASKED AMBASSADOR FOR STATUS REPORT 
FEBRUARY 15. LAINGEN 
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